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CHARTERED ACCOUNTANTS
102B, Tapovanshree CHS Ltd., 1st Floor, Near Karve Hospital, M.G. Road, Naupada, THANE — 400 602

INDEPENDENT STATUTORY AUDITOR’S REPORT

OKA & BHAT O;\

To the Members of
Gopinath Patil Parsik Janata Sahakari Bank Ltd.
Report on the Financial Statements

1. We have audited the accompanying financial statements of GOPINATH PATIL PARSIK JANATA SAHAKARI BANK LIMITED (hereinafter referred
to as “the Bank”) which comprise Balance Sheet as at 31st March, 2015 and Profit and Loss Account and Cash Flow for the year ended on that
date and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. Management is responsible for the preparation of these Financial Statements in accordance with the Multi-State Co-operative Societies Act, 2002,
and the Rules made thereunder, the Banking Regulation Act, 1949 (As applicable to Co-operative Societies / Banks) and the accounting principles
generally accepted in India, including the Accounting Standards issued by the Institute of Chartered Accountants of India (ICAI). This responsibility
includes the design, implementation and maintenance of internal control relevant to the preparation and presentation of the financial statements|
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility.
3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the
Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.
4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Bank’s preparation and fair|
presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances. An audit also includes|
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a reasonable basis for our audit opinion.
Opinion

6. In our opinion, as shown by books of bank, and to the best of our information and according to the explanations given to us the financial statements|
together with the notes thereon and subject to our comments and observations contained in the Audit Memorandum, comply with the applicable
accounting standards issued by The Institute of Chartered Accountants of India to the extent applicable and give the information required by the
Multi-State Co-operative Societies Act, 2002 and Rules framed thereunder and the Banking Regulation Act, 1949 in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India:
(a) In the case of the Balance Sheet, of the state of affairs of the Bank as at March 31, 2015;
(b) In the case of the Profit and Loss Account, of the profit for the year ended on that date; and
(c) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
(d) The Bank is awarded ‘A’ Class for the year 2014-15.

Report on Other Legal and Regulatory Requirements

7. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the provisions of Section 29 of the Banking Regulation
Act, 1949 (As applicable to Co-operative Societies / Banks) in Forms “A” and “B” respectively of the Third Schedule to the Banking Regulation Act,
1949 except as stated in Audit Memorandum.

8. As required under Section 73(4) of the Multi-state Co-operative Societies Act, 2002, and Section 30(3) of the Banking Regulation Act, 1949, we
report that:

(a) We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the purpose of our|
audit and have found them to be satisfactory.

(b) In our opinion, proper books of account as required by the Act, Rules and bye-laws have been kept by the Bank so far as it appears from our
examination of those books.

(c) The Balance Sheet, Profit and Loss Account and the Cash Flow Statement dealt with by this report are in agreement with the books of account.

(d) the transactions of the Bank which have come to our notice have been within the powers of the Bank.

(e) The returns received from the offices and branches of the Bank have been found adequate for the purposes of our audit.

9. In addition to Para 8 above, as required by Rule 27(2)(d), Rule 27(2)(e) and Rule 27(3) of the Multi-State Co-operative Societies Rules, 2002, we
further report that:

a. In our opinion and according to information and explanations given to us, there has been no material impropriety or irregularity in the expenditure
or in the realisation of money due to the Bank;

b. In our opinion and according to information and explanations given to us, the guidelines issued by the Reserve Bank and National Agriculture
and Rural Development Bank established under the National Agriculture and Rural Development Bank Act, 1981 (61 of 1981), to the extent
applicable, have generally been adhered to.

c. In our opinion and according to the information and explanations given to us, there are no significant reportable transactions / matters referred
to in Rule 27(3) of the Multi-State Co-operative Societies Rules, 2002. Advances categorised by the Bank as ‘Doubtful’ and ‘Loss’ Assets
(%1,674.96 lakhs and % 86.45 lakhs respectively) as per prudential norms are considered to be doubtful of recovery against which adequate
provision (X 1,761.41 lakhs) has been made.

Place: Thane For OKA & BHAT (FRN 115027W)
Date : 27th May, 2015 Chartered Accountants
(J.G. Oka) (M. No. 033673)
Partner




Suggested amendments in Bye-Laws in Annual General Meeting 2015

SR.

No

Bye
ng
No

Existing Bye Laws

Proposed Bye Laws

Reasons for amendment

d)

NAME, ADDRESS AND AREA
OPERATION:

The area of operation of the Bank shall be
confined to the whole State of Maharashtra and
Goa. For any revision in this regard, prior
approval of the Reserve Bank of India as also
the Registering Authority shall be necessary.

OF

NAME, ADDRESS AND AREA OF OPERATION:

The area of operation of the Bank shall be
confined to the whole State of Maharashtra,
Goa, Karnataka and Union Territories of Dadra &
Nagar Haveli, Daman & Diu. For any revision in
this regard, prior approval of the Reserve Bank
of India as also the Registering Authority shall be
necessary.

The area of operation is proposed to be
extended in State of Karnataka and Union
Territories of Dadra & Nagar Haveli, Daman
& Diu as the Karnataka State and the Union
Territories are adjacent to State of
Maharashtra. There is also demand from
various section of members and prospective
customers to extend area of operation.
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c)

+)]

NOTICE FOR THE GENERAL MEETINGS
AND SPECIAL GENERAL MEETINGS:

The notice of the Annual General Meeting shall
be accompanied by a copy of Agenda of the
Meeting, audited balance-sheet, profit and loss
account together with the auditors report
relating to the preceding year and amendment
to Bye-law, if any and election to Board of
Directors, if any;

Notice of the General Body Meeting shall be

sent to Members by following modes viz;-

i) By local delivery; or By post ; or By
Courier;

ii) By publication in the newspaper having
wide circulation ;

ii) The notice of the General Meeting shall
also be affixed on the Notice Board of the
Bank and its Branches.

iv) By Email wherever the Email address of
members are available with bank as a
additional facility to members ;

v) On the website of the bank as a additional
facility to members;

NOTICE FOR THE GENERAL MEETINGS AND
SPECIAL GENERAL MEETINGS:

The notice of the Annual General Meeting shall
be accompanied by a copy of Agenda of the
Meeting, audited balance-sheet, profit and loss
account together with the auditor’s report relating
to the preceding year and amendment to
Bye-law, if any and election to Board of
Directors, if any;

The above information shall be published on
Bank’s official website www.gpparsikbank.com

Provided further that above information shall
also be sent to registered email address of
members.

Provided that if any members of the bank
demands copy of the audited balance sheet,
profit and loss account together with the auditor’s
report relating to the preceding year and the
report of the Board of Directors thereon, notice of
election to the Board of Directors if any and
amendments to the byelaws, if any it shall be
made available to at banks head office, and in all
branches.

Notice of the General Body Meeting shall be sent

to Members by following modes viz;-

i) By local delivery; or By post ; or By Courier; or
By Email wherever the Email address of
members are available with bank and

ii) By publication in the newspaper having wide
circulation in each state.

iii) The notice of the General Meeting shall also
be affixed on the Notice Board of the Bank and
its Branches.

iv)On the website of the bank as a additional
facility to members;

v)The intimation of notice of general body
meeting of members shall also be sent to
registered mobile number by SMS as
additional facility.

To reduce to the paper work and expenses
i.e. printing, posting etc. and to adopt union
Govt. go green policy i.e. paperless concept.
However if any member demands the hard
copy of annual report consisting of notice of
the Annual General Meeting, Agenda of the
Meeting, audited balance-sheet, profit and
loss account together with the auditor’s
report relating to the preceding year and
amendment to Bye-law, if any and election to
Board of Directors, if any, it shall be given to
Member at Head Office or any branch upon
his request.

This will reduce the printing/ delivery cost of
bank substantially and further the members
will get the hard copy of information upon
their request. Thus the member’s rights will
not be compromised

The mode of delivery alternatively included
the sending the Annual report by email to the
registered email address of member. Such
Annual report shall consists of ‘Notice of the
Annual General Meeting, Agenda of the
Meeting, audited balance-sheet, profit and
loss account together with the auditor’s
report relating to the preceding year and
amendment to Bye-law, if any and election to
Board of Directors, if any’

As stated above this will reduce the printing/
delivery cost of bank substantially.

Further Bank will also send the Intimation of
notice of annual general meeting to the
registered Mobile number of the member as
additional measure. This will ensure that the
members will get intimation of general body
meeting immediately

The Bank also publishes the Annual Report
on the official website of the Bank

The proposed amendments will not be
contrary to the provisions of MSCS Act 2002/
Rules there under and will also ensure that
Members’ rights are not diluted in any case.

50

a)

b)

c)

d)

LINKING OF SHAREHOLDING WITH
LOAN LIMITS :

A borrower should subscribe at least 5 per
cent (5%) of his borrowings if such
borrowings are on an unsecured basis, i.e. in
the form of clean overdrafts, loans against
one or two personal sureties and
purchase/discount of clean bills and cheques;

A borrower having loan against tangible
securities should subscribe to shares of the
Bank to the extent of at least 2 ¥z per cent of
his borrowings from the Bank;

In the case of loans for small-scale industrial
units, the linking of share capital might be
fixed initially at one per cent of the
borrowings, to be raised in the course of the
next two years to 2 %2 percent;

New Insertion

LINKING OF SHAREHOLDING WITH LOAN
LIMITS :

A borrower should subscribe at least 5 per cent
(5%) of his borrowings if such borrowings are on
an unsecured basis, i.e. in the form of clean
overdrafts, loans against one or two personal
sureties and purchase/discount of clean bills and
cheques;

A borrower having loan against tangible
securities should subscribe to shares of the Bank
to the extent of at least 2 2 per cent of his
borrowings from the Bank;

In the case of loans for small-scale industrial
units, the linking of share capital might be fixed
initially at one per cent of the borrowings, to be
raised in the course of the next two years to 2 %2
percent;

Provided that As per RBI guidelines, if the Capital
Adequacy Ratio (CRAR) as per audited financials
of immediately preceding year is 12% or more or
as prescribed by RBI in this regard from time to
time, then Bank need not to obtain linking shares
at the rate of 5% or 2.5% as mentioned in clause
(a), (b) or (c) above except minimum shares to be
subscribed as per Bye law clause No. 7(i).

New Clause (d) inserted to make the bye
laws consistent with RBI guidelines as
mentioned in Circular No. RBI/2010-11/275
UBD.BPD. (PCB). Cir. No.
22/09.18.201/2010-11 Dated 15th
November, 2010.

RBI guidelines states that if the Primary
Urban Bank complies with Minimum CRAR
of at least 12%, the such bank need not
obtain linking shares of 5% of loan amount
in respect of unsecured loan or 2.5% of loan
amount in respect of secured loans




